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ALL U. S. MAIL SHIPS

Kine Seized German Vessels;
and Three American Bnilt
Taken From Company
After Huge Losses.

FLAG WILL STA¥ UP

Three American Companies
to Continue Operation of
Fleet as Patriotic Ser

vice, Lasker Says.

BOARD MUST PAY DEBT

1,200,000 Due to Immigrants
Under Financing System
Condemned in Report.
Management Blamed.

The attempt of the United States'
Mail Steamship Company to operate a

fleet of seized German liners in com¬

petition with the Cunard, White Star!
and other great transatlantic pUssen-
iter lines ended in complete failure
yesterday when Judge Manton In the
United States District Court ordered
the ships returned forthwith to the
Government.

Albert D. Lasker. chairman of the
United States Shipping Board, an¬

nounced simultaneously that imme¬

diate steps had been taken to keep the!
American flag afloat; that a syndicate;
composed of three American steam-

ship interests had agreed to operate
the ships for the Government without;
compensation as a patriotic service;
that the Ships would continue to sail

on advertised schedule, and that the

United States would make good a debt

of 11,200.000 advance money collected
from immigrants by t/he United States

Mail Company.
"Had the United States Mail Company

been permitted to continue In business,"
Mr. Lasker said, "the losses would have

mounted Into Immeasurable sums.

Rarely has a llko condition of commer¬

cial chicane been unearthed. The re¬

ceivers were shocked."

Deprive* Company of Ship*.

Neither Mr. Lasker nor other Shipping
Board offMala would say what action.
If any, will he taken Against those re¬

sponsible for tffe collapse of the United
States Mail Company.

Tt was at the request of the receivers
themselves, after one week's investiga¬
tion, that Judge Martin T. Manton or¬

dered the ships turned back. The
United States Mail Company is left
without any ships and Its only asset of

real value Is a contract with the North
German Lloyd for the docks at Bremen,
Mr. Lasker said.
The ships named in the court order

are the Agamemnon (Kaiser Wtlhelm
II.), Potomac (Neekar). Susquehanna
(Rhein), Mount Vernon (Kronprinzessin
Cecille). President Grant, Princess
Matoika (Princess Alice), Pocahontas
(Prinzess Irene), George Washington
and America (Amerlka). Theso were

chartered by the United States Mall
Company. Three American built ves¬

sels, which were allocated to the com¬

pany also will be returned, Mr. Lasker
said. They are the Panhandle State,
Old North State and Centennial State.
The decree was signed by Judge Man¬

ton in his chambers in the Federal
Building after a long conference which
was attended by Chairman Lasker, J.
Barstow Sinull, vice-president; Elmer
Schleslnger, general counsel, and W.
Marshall Bullitt of counsel for the Ship¬
ping Boapd; Emmet J. McCormack and
Herbert Noble, recelvere for the steam¬
ship company; De Lancey Nlcoll, Sr.,
and De Lancey Nlcoll, Jr., counsel for
the company; Kcrmit Roosevelt and
Alfred E. Clngg, for the Roosevelt
Steamship Company; W. Averlll Harrl-
man, for the United American Lines,
and A. V. Moore, for Moore & McCor-
m*'k.
There was then another conference in

Mr. Lasker's office at 45 Broadway at
which It was agreed that the Roosevelt.
Harriman and Moore A McCormack
groups would shoulder the burden of
operating the ships until the Shipping
Board can sell or charter them.

To Keep Flag Afloat.
This point had been decided and Chair¬

man Lasker had begun to dictate a state¬
ment when the steamship America, out¬
ward bound, steamed slowly out to sea,
in full view from the wlndowa of the
room where her fate was being sealed.
Mr. Lasker watched the stately liner
ptck her way through the harbor traffic.
"Now I can say 'There ahe la and

there she goes,' " he said. Every one
smiled. Five weeks ago when the Ship-
ping Board nttempted to seize the United
States Matl ships the America sailed,
protected by Injunction, and Charles R.
Mayer, one of the officials of the line,
remarked ae he watched her back out!
of her pier :

"There she la and there alio goes "

That was the beginning of the fight1
between the Government and the United
States Mall Company for possession of
the former German shifts.

Mr. Lasker's statement was dictated
In conference with the approval of those
present. While It was being transcribed
he said to reporters:
"The Shipping Hoard has kept It*

promise to get Its ships back from the
United States Mail, and has taken stepa
to keep the American flag on the Atlan¬
tic. No so-called 'alien shipping' in¬
terests will be permitted to drive the
American flag from the seas.not so
long as American citizens are willing and
p.ble to operate American ships for
Americans.
"We diil not go into this to win n

fight. ('.> went into it to kc p the (las;
'-dent /i it to protect Innocent imini-

I
rott'flltirii t:f firmrttf Pftpe.
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TWO POLICEMEN DROPPED
ON CHARGES OF COWARDICE

Probationary Men Accused of Running Away When
Called to Help Other Officers in Trouble.Brook¬

lyn Killing Involved in One Case.

Two probationary policemen have
been dismissed from the Police De¬
partment by Commissioner Richard E.
Enright on accusations of cowardice.
They were Valentine J. Schick of

Headquarters Division Training School
and Christopher Lowe of the same
command. The order became effective
Friday at noon.

In the police orders announcing the
dismissals it was stated that on May 6
last Schick heard a signal given by
another policeman, who was having a

struggle to subdue a prisoner, and fled
from the scene.
Lowe ran away, according to the

charges, after being informed that a

patrolman had shot a man he was

trying to arrest and wanted help. This
also was on May 6. The formal
charges against both men were "neg-

MURDERS POLICEMAN
Neville, With Long List of Ar¬

rests, Is Second Lured to
Death Within Year.

TRAPPED IN VACANT LOT

Ten Years 011 Beat in One of
Worst Sections of West 30th

Street Precinct.

Policeman Daniel J. Neville of the
^ est Thirtieth street station was shot
to death last night in a lot in West
Thirty-ninth street, between Tenth
nnd Eleventh avenues, a spot that is
considered to be the heart of Hell's
Kitchen, ajid the place where Police¬
man Joseph Nolan was murdered a

year ago. Neville's murder, the police
faid immediately, could be explained
only as a bit of gang vengeance. With¬
in an hour after he was killed, the
"ell's Kitchen district, was being
searched by scores of detectives for
men who were suspected of knowing
who killed hirfi.

forTW«m ,,CetTnt °Ut * *Pn'raI a,arm
for Wtlllam Hoey of 425 West Thirty-
fifth street, who was wanted, it was
said, h, connection with the case.

loey, it was said, was arrested July 15
on a robbery charge and is out on

$5,000 bail. What, connection he had
with the murder, if any. could not be
learned.
The lot in which Neville met his

,
Was one that ^ searched

nightly for the last ten years. It was

one In which he had made many im¬
portant arrests. Tie had taken into
the West Thirtieth street police sta¬
tion from there a long line of gunmen,
drug users and thieves.

hiaX7"'t/0U,fthxt wh*n

knew hT .
Wa* a bi* Rnd

knew how to take care of himself tn a

ilxup Most of his prisoners were found
fth gangs of their pals and when he

made an arrest it meant that he had to
break up the gathering.
There was a fight In the lot last night

Neville, evidently lured Into it from the
street, was surprised in the darkne.,
and. so the detectives investigating the
.hooting resd from the condition of the
ground near where he fell, set upon by

A * a°Mn ^ But "'ere was

dM?>e 1 PV*n 11,0 doien "ssallants
dldn t down him at once. Jits hands
showed plainly that he had struck back
A foe-, away was Ids revolver. He drew
It too late apparently Tor none of the
cartridges In It had been discharged.

Neville was shot once. The bullet

York 'Mf<n1" h0art' DP- SUtt°n of N>w

ran£. "a"1 *'a" fired at cl°*«

The shooting occurred about 8 30

port of the shit -

P-Sr^was^ NeV'IU'"

Thirty-ninth street at 8 J5 o'clock* t. ;
and°dsshM "after 35 L'TT
toward K'cventh avenue ¦C b°ovH'l.r,'e
out of Sight before th.

0> dodged

his gun ready, for he knew what i
pect there, searched the lot foe u S
Ho found It almost ,n the mMH^dyr
the lot and about twenty-five feet r

">¦ . . ..chm.V *' "°.

While Schfer was searching th. i~. i

thought he saw the flgtmes of men fl I*
ting from the shanty toward the tL
«< the west side, hut he w., Intent

**

running down the boy., gtory ^ «

the minute failed to Investigate thl
movements of the men. j

Schfer sent passemby to notlfv tt,.

station house and remained beside the
body until Cap! Joseph Howard and the
detectives arrived.

There was nothing to be learned from
an Inspection of the lot exeent th»i
Neville had been killed while battling for
hte life. All around the spot wh£f fhe
hody lay the weeds and earth were tram-
Pled nnd torn up. A few feef
stood an empty truck, one of several
that are left there nightly. !
havePhe,l,0.War'! ?®Jd that Neville must
ave been lured Into the lot by one of

the gang that killed hint. He said tl?e
i ui

b«"«vcd th* me, who were'
wil ting for him were hidden In (he
v niclimun , shanty. A search

hilt"t'heril**'"""' * fU"y '"a',e<1 'evolvcr.
but here was .. a|Rn of t,

'.

which Neville was Rilled.
. apt. Howard connected the niurdei j

Continued on A<*f^ rage.

lect of duty and cowardice."
The charges wore said to have grown

out of the killing of Charles Hanson, a

bartender employed by Joseph Zengeli
of 362 Sumner avenue. Brooklyn, when
he refused to serve liquor to a group
of men. Schick was said to have been
a member of the party- Lowe was on

duty nearby.
In Police Department history, so far

as could be ascertained, only two for¬
mer dismissals have been made on

charges of cowardice, Commssioner
Arthur Woods in 1916 dismissed a pa¬
trolman who had failed to go to the
aid of Patrolman Henry H. Schwartz,
who was killed in a cellar at 196 First
avenue during a fight. In Commis¬
sioner's Bingham's regime a patrol¬
man hid in a store instead of pursuing
a murderer upstairs in a building in
West Forty-second street.

DAVIS'S $600,000
NOTES CALLED REAL

lT. S. Agents Seize Letter
Which May Upset Claim of

Cleveland Man.

BIG DEAL WITH FRENCH

Officials at Chicago Find New
Evidence in Alleged Swin¬

dle of Millions.

Chicago, Aug. 27..Evidence disput¬
ing the claim of Z. W. Davis of Cleve¬
land and Canton that $600,000 of
Davis's notes seized by Federal agents
in the investigation of Charles W.
French and his alleged "swindle ring"
either are twenty years old or else
forgeries was made public to-night by
Col. John V. Clinnin, Assistant United
States Attorney. Davis was arrested
at. Canton to-day and released under
425,000 bond.
The evidence produced by Col. Clin-

nin is a letter on the stationery of
the Diamond Portland Cement Com¬
pany, of which Davis is president, and

.signed with his name. It is dated
March 20. 1921, at Cleveland and ad-
dressed to JC. J. Coach of that city.
The letter, after recommending French
to Coach and indorsing the securities
development company heing organized
by French at Kansas City. Mo., says
in part:
"Othe/ men have given Mr. French

$400,000 in personal notes and I have
given him $600,000 in my personal
paper and $50,000 cash with which to

capitalize his organization at Kansas
City."
A written memorandum attached to

the letter lists the $600,000 notes as one

of $100,000, dated October 1, 1920. and
five for $100,000 each, dated November
18, 1902. The list corresponds with the
six notes surrendered at Milwaukee
on Wednesday by Alva Iturshman.
French's privnte secretary and treasurer
of the I*aclfli: Trust Company of Mis¬
souri parent organization of the Securi¬
ties Development and some twenty other
companies.
The Davis letter was seized at Cleve¬

land by John W. Sawken. agent of tie
Department of Justice, who brought it
and $10,000,000 In unalgned notes of the
Ideal Tire and Rubber Company of
Cleveland to Chicago to-day. The
notes were turned over to Sawken at
Cleveland yesterday by R. D. Swan,
a broker, and brother in-law of Charles
Hawkins, who was arrested here with
French a week ago.
Sawken previously took $9,050,000 in

no.tes and securities found in a Cleveland
safety deposit box rented by Klmcr
Gerber.

Charles K. Strobel. \ki.n, O.. real
estate, man nnd one of French's Ohio
agents, was "in conference witli Cllnnln
late to-day following his release on bond,
an<l It was reported ho had made a

statement covering his relations with
other members of the French crowd.

"Strobel told me," Coi. Cllnnln said,
"that French repeatedly told him that
'I am a confidence man. and you must
have confidence In me.' "

DAVIS IS ARRESTED;
GIVES f25,000 BOND

Denies Any Connection With
'Swindle Ring.'

Canton Ohio, Aug. 27..Zebulon W.
Davis, wealthy Canton and Cleveland
manufacturer, was arrested here to-day
by Deputy United States Marshal D. J.
Conner on a charge of using the mails to
defraud. Davis, through his attorneys,
waived a reading of the affidavit when
arraigned before United States Commis¬
sioner Julius Whiting, Jr.. and waa re¬
leased on $25,000 bond for bis appear¬
ance In the Federal court In Chicago.
The arrest of Davis was expected

yesterdsy. but was delayed because of
the absence from the city of Commis¬
sioner Whiting. Federal authorities con¬
senting to delaying the serving of the
warrant until to-day so that Davis, who
Is 75 yesrs old. could be released at
once on bond. His bond wan signed by
five manufacturers of Canton.

Davis, who does not look his age. de¬
clared he will be vindicated In the case.
He admits having executed for nego¬
tiation notes to the amount of $$6,500,
but points out that few men of afTnirs
have less paper on the market. Insofar
as his notes were discounted they will
be paid. he said.
Davis believes the $500,000 worth notes

bearing his alleged signature, which were
found by Federal authorities in Milwau¬
kee may be some notes nearly 20 years
old which were Issued when Davis was
associated with C. W. French In the
Canton. Akron and Toungstown Belt
Lino Railroad.

IN MARKET INQUIRY
Seeks to Show Chicago
Packers Are Behind At¬

tacks on O'Malley.

ALBANY CLASH CITED

State Food Legislation and
Other Matters Dragged

Into Meyer Quest.
OLD GRUDGES ALLEGED

Meanwhile Senator Brown Pre¬
pares to Uncover More Graft¬

ing1 Next Tuesday.

The Meyer committee's exposure of
alleged extortion of graft from mar¬

ket stall holders toy officials of the
Department of Public Markets stirred
the Hylan administration yesterday to
defensive activities such as it has not
displayed since the committee began
its investigations.
Edwin J. O'Malley, Commissioner of

Markets, held an early morning con¬

ference with Mayor Hylan at City Hall
and took his departure through the
back door without waiting to explain
to newspaper men the nature of his
sudden call. Immediately afterward
David Hirshfleld. Commissioner of Ac¬
counts, announced he had begun a

brand new investigation bearing on

the work of the Meyer committee.
That was followed by statements from

both O'Malley and Hirshfleld arousing
the Meyer committee of trying to op¬
press O'Malley in order to aid the "pack¬
ing interests" to compel O'Malley to

rescind Market Dspariment rules
which, it was said, are offensive to the

packers. The "packing interests." it
was asserted, furnish financial backing
for the stallholders, who, therefore, are

said to be unite ready to do the bidding
of the packers in telling stories to the

Meyer committee calculated to Injure
Commissioner O'Malley.
Commissioner Hirshfleld made public

the testimony of Raymond Smith of 557
West 124th street, the only witness so

far as Is known in ills new Inquiry in
corroboration of the new line of attack
upon the committee.
The Meyer committee will continue

next Tuesday its public, hearings upon
alleged graft in the Market Department,
and even more startling disclosures than
the story of the widow Katenkamp's
$1,000 holdup are hinted.

Meyfr Criticises Ilylnn.
Meanwhile Senator Schuyler M.

Meyer, chairman of the committee. said
that Mayor Dylan's refusal to remove

O'Malley, as requested by former Senator
Elon It. Brown, attorney for the com¬

mittee, "must Infallibly place the Mayor
In the position of Indorsing Mr. O'Mal-

ley's conduct of the department." and
that he must take the responsibility for
that conduct.

"It Is for the Mayor to decide
whether such a policy can .be In the
best interest of the public," declared
Senator Meyer. "The evidence presented
before this committee during the last
week showed that the Mayor should have
known a year afro thtft there were dis¬
crepancies in the sales of army food¬
stuffs conducted by the Markets De¬

partment. Of disbursements for pay
rolls on account of these sales, there
was a balance unaccounted for of
$38,257.36 out of a total assigned for
this purpose of $164,169.59. This fact
was stated In a report of the Commis¬
sioner of Accounts bearing date Sep¬
tember 30, 1920, which was duly for¬
warded to the Mayor and withheld by
him from publication until It was pre¬
sented In evidence before this commit¬
tee.
"Another report of the Commissioner

of Accounts, bearing dats of January
22, 1921, and suppressed by the Mayor
up to the time It was obtained by the
committee, purports to Includn an Inves¬
tigation of tJie circumstances surround¬
ing the attempt by General Inspector
Winter of the Department of Markets to
wring a bribe of $1,000 from Mrs. Ber¬
tha L. Katencamp, a widow with four
children.
"A plainer case of whitewashing than

Is contained In this report it would be
difficult to Imagine. No real attempt
was made by the Commissioner of Ac¬
counts to Investigate the Katenkamp
case.
"An examination of the report by the

most Inexperienced clerk should have
shown that the Investigation was utterly
superficial. The Mayor should have re¬
turned it to Commissioner Illrshfleid
with the demand that he make a search¬
ing investigation.

"It must now be obvious to every one
whst the real reason was for the bitter
opposition to preliminary hearings be¬
fore sub-committees."

Says Market Men Are "Dnmmles."
According to the testimony given out

by Hlrshfleld, Smith said that he nai
formerly an investigator for the Ameri¬
can National Dive Htoek Association,
which requested the Government Investi¬
gation of the Chicago packers, and, later,
for the United States Federal Trade
Commission's Investigation of packers'
activities. Ife charged that the public
market standholdera are "dummies" of
the Chicago packers and that the Meyer
committee allegations against O'Malley
are the result of the Commissioner's ef¬
forts to curtail profiteering In the public
markets.
Smith characterised Cyrus C. Milter,

who recently was appointed special coun¬
sel to the Meyer committee, as the head
of the legal talent retained In New York
by the packers to protect their Interest"
and the Interests of the standhobbrs.
in corroboration he rend a list of alleged
appearances of Miller In the municipal
term of the City Magistrates' Court as
a representative of Armour * i'n. end
other Chicago packers.

Miller, he said, was In charge of the
law enforcement division of the Food
Administration here during the war. and

Conlinwd on Seveafeenfk Poor,

. N
Thefts by Motorists

Stir Fruit Growers
Special Despatch to Till N«w York

Heiuld.

J^IDDLETOWN, N. Y., Aug.
27..Farmers and fruit grow¬

ers throughout Orange county
are complaining that automobil-
ists are robbing their orchards of
the choicest fruit, and the farm¬
ers declare a fruit thief detec¬
tive association is needed to pro¬
tect the fine orchards from the
depredations of the city people.

It is asserted that in some in¬
stances even women climb trees
and shake off fruit, or in some
cases even take time to pick it.

Depredations also extend to
robbing country places of flow¬
ers. Farmers declare they kre
willing to give liberally of fruits
and flowers, but object to thiev¬
ery.

MALABAR DISTRICT

Rioting- by Moplahs Causes In¬
dia Government to Take

Step.

MACHINE GUNS BEAT MOB

Crowd Marching: on Railway
at Pattambi Defeated With

Heavy Loss.

Madras, India, Aug. 27..The Mala¬
bar district of British India has been
proclaimed a military area. This ac¬

tion was taken because of the serious
aspect which the rioting by the Mop¬
lahs. or Mohammedan inhabitants of
Arab descent, had assumed in the dis¬
trict.
During the week there have been

several cases of lootings and burnings.
On Monday Magistrate Batty, with an

armed force, proceeded to Pattambi.
where a mob of Moplahs marching on

the railway was encountered. The
mob came rushing on and machine
guns were fired. It is believed the
casualties were heavy.
The police station at Charapalchary

|*has been burned, the treasury at Pe-
riatalmanna looted and the court there
burned.
fMalabar is a district with an area of

.">.796 square mil s In the Madias Presi-
dency, Including the modern .States of
Travancore and Cochin and part of
Kanarn. Tt extends 145 miles along the
western coast of British India, running
io the island of Chats, the breadth
varying from seventy-five to twonty-
flvtj miles. The population Is about
L',900,000. The administrative headquar-
ters are at Calicut.]

London, Aug'. 27..Owing to the se-
riou.-. character of the Moplah riots In
the Malabar district of British India
and the possibility of n general spread
of the disorders, the Daily Telrgraph
to-day says It understands the Govern¬
ment of India, with the concurrence of
Edward Spencer Montagu, Secretary of
State for India, has decided to take ac¬

tion "against the prominent personages
held responsible for the greater part of
the recent troubles in India."

It Is felt, says the newspaper, that
the limit of patience has been reached
by tic- Indian Government. It Is un¬

derstood, It adds, that the authorities
are fully prepared for frcah efforts to
quell disorder should the preventive ac¬

tion now being taken not meet with suc¬
cess.

Conditions in the disturbed district
south of Calicut arc shown to be of
considerable gravity In an official state¬
ment Issued at the India Office here.
This statement, based on a telegram
from Madras which was filed In that
city early on Friday, states that a mob
of 2,0b0 made an attack upon the police
In the town of Tlrur and later clashed
with the LsinstSr I'latoon, which dis¬
persed the rioters with machine guns.
1-leuts. Kowlcy and Johnston became
separated from their troops and were
killed. Their bodies, terribly mutilated,
were subsequently recovered.
The cruiser Canopus arrived nt Oalt-

cut yesterday and the situation In that
rlty Is said to be quiet. Further south
and c.ist, however, there have been a

number of serious fights. A detachment
of soldiers at Mafaparum, thirty-five
miles southeast of Calicut, has been rut
off from Its base, 'but It Is reported
to be safe. Reports from a number of
towns along the Malal>ar coast Gate
that looting continues and that public
offices In many places have been looted
by mobs.

STATE COFFERS IN INDIA
ROBBED IN MOSLEM RIOT

Jail Opened, Arms Stolen,
Two Killed by Moplahs.

( Al.ctrrr>. Aug 27. . Rioters looted
the Treasury at Krnad Krnalculam. capi¬
tal of the native State of Cochin, on

Friday. Nearly six lakhs of rupees
(son,fioo toupees, or normally nbout
$ 100,010) are said to have been con¬
tained In the Treaaury.
The Moplahs, or native Moslems, re¬

leased prisoners from Jail and forced
two of them and ii warder to accept the
Mohammedan religion. They also cur¬
ried off arms and ammunition from
the police station.
A motorbus returning to Calicut from

tin disturbed area was attacked by
Moplahs, who killed the driver and an
attendant and set the vehicle on fire.

FIVE IN AUTOMOBILE
KILLED BY TRAIN

Accident Reported to Have
Occurred at La Harpe, III.
PicontA, III.. Aug. 27.- -Five person.'

were killed to-day when an automobile
In which they were riding was struck bj
a Toledo, Peoria and WestSfh pasaenge;
train at Ls TIarpe. III., according ti
word received at offices of the rallroar
here.

The t.rrenhrler. The White and Cottages,
Whits Sulphur Springs. Through Blaopsra.

Ucllghtful for summer, Bookings-Flasa..Adv.

LLOYD(WES
COMMON SENSE WILL
AVEET BIG CIVIL WAR
'For God's Sake Clear Aside;
Prejudices,' He Pleads in

Speech at Barnsley.
REAL FREEDOM GIVEN

Warns Ireland Britain Can
Never Consent to Tearing
Up United Kingdom.

CIVILIZED WORLD JUDGE

Compares Sinn Fein's Separa¬
tion Plan to a Dismember¬

ment of United States.

Bj the Associated rrtss.
Barnslet, England, Aug. 27..Groatj

Britain cannot countenance the tear-;
ing tip of the United Kingdom, said
Premier Uloyd George In referring to
the Irish question in a speech here to-
day. It would mean civil war In Ire-;
land itseif, he declared. He hoped, how-!
ever, he said, that common sense

would prevail.
"I am proud that Great Britain has

risen above all prejudices and pro-'
posed trims such as have never been
proposed before," the Prime Minister
said. "They aro terms which commend!
themselves not only to Great Britain
but to the whole civilized world. I
trust common sense will prevail.
"Whatever our views arc we can-;

not countenance separation. We can

no more countenance the tearing up
of the United Kingdom than America
could countenance the tearing up of
the United States. Severance would
lend in Ireland itself to civil war.

Only "Fair, night and Jnst."

"If Southern Ireland is not satisfied
with freedom, then I fear all hope of
accommodation must be abandoned.
We only want to do what is fair, right
and just. If Ireland has a right to

separation, so has Scotland and so has

Wales, but no Welsh or Scotch patriot;
would ever dream of demanding scpa-
ration.

"I believe that when lh« lri*h people;
realize the aense of the freeilont which

is theirs, that real freedom Is offered
them, and that all they are asked to

do is to come Into the proudest com¬

munity of nationa in the world as free

men, T believe you will find that that

gifted people will realiz" that their
destiny is greater.a free people inside
a free federation of peoples."

In the course of his speech Mr. I,1oyd
George made several striking utter¬
ances.
"tVe have all got prejudices." he de¬

clared. "I have seen anti-Irish preju¬
dices lashed Into unwlBdom and T have
seen anti-Kngllsh prejudices 011 the
other side lashed into unwisdom. I-'or
God's sake, let us clear aside prejudices.
A nation that, lives on prejudices is
doomed. Just like a man who lives on

hatred.
"Whether It is in public or In private

trust, no man can endure who has a

vendetta in business or politics, and a

nation's vendettas are Just the name.
It Is a sour pasturage of hatred. There
is no nourishment, nothing but disap¬
pointment, In it. l-et us sweep it on one

side, whatever It costs, even when there
Is reason In It. I am proud to think
that Oreat Britain has risen above all
its prejudices and has given Its Prime
Minister a fair chance to speak in the
name of the people of Great Britain.

War Would Be Terrible One,

"If you had aeverance It would lead
In Ireland Itself to the most cruel and
terrible Ofvil war Ireland has ever seen
and help would he rushed from all sides
and every part of the world to assist
the parties who were fighting out the
battle. We could not witness civil war
of that kind at onr own doors which
would involve our own people through¬
out the Kmpirc and other peoples as
well.

"I trust common sense will prevail snd
good counsel be heeded. Courage Is of
two qualities.the higher part Is the
courage that knows when to settle and
face settlement. There la the courage
of a man who faces his country's toer,
to the death, there is the greater courage
of n man who when he sees the time ha <

com" for making honorable pears faces
his friends to obllquy. That Is the more
difficult, that Is coursgr which the coun¬

try demand.*, and I trust It will be forth¬
coming.

"Arc we to spilt up this United King¬
dom at a moment, when Its unity of aim.
Its unity of action has saved the world,
when nothing else could have saved If
Are we to choose this moment 10 begin
In Ireland tearing off a hit here, a sec¬

ond bit here and a third here, leaving
the empire shattered Into fragments,
with no vitality, no power, no prestige,
no glory snd of no use to tlm world?

"I have been presiding at the Imperial
Conference, where we had repreaented
not only the old nations, but young na-
tlops--Canada. Australia. New Zealand.
Booth Africa- young nations, proud na¬
tions and fcarh-ss nations.
"An Australian Is as proud of being

an Australian as an Englishman la of
being an Englishman. Th.y have the
same sense of being a separate and dis¬
tinct people. But at the same thm they
have a great sense of pride In belonging
to this greatest family of nations In the
world, known as the British Empire."

IRISH FEELING TURNING
FROM DEAD HERO TREND

Many Would Rather Be Alive,
Even With a King.

Sprrlnt Cahb' tn Tut New Yosk Itnsu.o.
CnggrlpM. If!l. hv Titr New York
IHVUK, Aug. 21..There Is an element!

in both the I kail Elrcann ami the Irish
Republican Cabinet to-day which la val-1

f Continued on Bimth Page.
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Lloyd George Rebuked as

Grovelling to Assassins
By the Associated Press.

BELFAST, Aug. 27..The Royal
Black Institution, a branch of

the Orange order, held a dem-
ohstration to-day throughout
Ulster, at which vigorous resolu¬
tions were passed concerning the
present Irish negotiations. That
adopted at Ballymena, County
Antrim, is a fair sample. It
said:
"We look with shame upon

the humiliating sight of the Brit¬
ish Prime Minister grovelling in
the dust to rebels and assassins.
We congratulate Sir James Craig
(the Ulster Premier) for having
refused to confer with a man

calling himself the President of
the Irish Republic. We tell him
that on these lines he has loyal
Ulster at his back, and that the
day he deviates from this he has
ceased to represent the voice of
Ulster."

J

ILS. TRADE AT ONCE
Peace Time Relations Rein#
Quickly Restored Without
Awaiting Ratification.

MERCHANTS ARE JOYFUL

Berlin Expects Private Prop¬
erty Seized in America

Will Re Returned.

By the Associated Press.

Oeri.i.v, Aug. 27..American and Ger¬
man business firms will resume peace
time relations Immediately without
waiting for ratification of the treaty
signed hero on Thursday, it is said in
well Informed industrial circles of this
city. It is anticipated that commercial
treaties will be negotiated and that
consular services will bo reconstructed
within a brief period. Spanish diplo¬
matic representatives here, who have
been in churgo of American interests
since February 3, 1917, will continue
their duties In this respect.
The establishment of credit loans and

preparations to ship into the American
market surplus products of Germany,
such as newsprint paper, occupy the at¬

tention of Industrial leaders here. Sat-

'"1" °VffP thC »lniP"clty and
straightforwardness of the American
treaty |B expres.ed generally ln com-

tTart Vhc Jr'- Wh#r* bellef «" "Preaaetl
hat the same "reasonableness- will
characterize ,he United States in later
negotiations.

ter

"Germany had slight reason to
n> thing from America, and henrr WP

fared better than we expected." declared

WT£rt;ia' ,"at)0r -yesterday. "The

.

States makes numerous reserva

h?*," "n'1 ,n*lst" "P"" the advantages
which accrue to America by virtue ofThe
treaty of Versailles, hut we ITll r !
thsT altlT 'r*nkIy °n thc supposition

eent'rf £ 'H"'811"* "P<»n 100 per
cent, of the Vers, II),,, treaty. the r*nloJ
states probably will demand the actus!
execution of less than 30 per cent o!
the treaty's provisions."

prZLTV'l ^ ,rC"ly V'r,uul,y »
p 08 nted. It rns stated i>v . r....

Inert VhtTh.'
Th M

® °f States

possible!1 Zl we'asketT^for"n,"''~k'y "*

assurances, and only a fe«-
tlons In the draft of th. »re.,

rP°la'

ACV)ted by Ellin I orfnr- r» ? as pre"

States Commissioner here
' ' n,te<l

j »t:rT.?erX ilKl'r'-which existed business men ?*T
engaged |n contract, with «,ii

to

i .«»-

merclal Interest will head the °delega"
Ion going t. Washington. for fear
there may be some doubt as to m. !
partiality during the arrangement .f "a"
commercial agreement."

R

KxpcPta nrlense of Property.
Asked if he expected th, ratlfi ,t|nn

of the treaty to result In the
"

private property held |n »i.. f .

States, the official said "Und .!*
treaty of ,M, lh<! ,nvi0|,bf|lty «f , '«'
*ate property was secured «. . , 'T'"
case of war. r do not se. 'how A me
.ould do anything else hut release ,[7*
property. This action would he at,
preciable stimulus to hualneas."

i'"'

felld Hf H^VCff flirt t}.| ,

wou'd ratify the treaty .i i
Rr'oh"ta*

opposition might he oxnJMd7 "°m*

members of the extreme , i*ht
th'

of N'ationnlists whohsvi ¦' *** "P

t»ily to the pket The d..2°.Tn I,P8-

Kefchstag will take Up the treaty* l**
not been fixed n. yp, J,'. ?f h*«

here that i» »u,
1 '* believed

.Ce.U,Senl,e tg'nl ITJ""
the convention.

* ri,,'°n of

.'ount ICrnsI von Tleven'lr,- , »

lorlal writer on the staff i . n
,'d,.

T«°" t-Wfaag. VVlrelrm"2»*'7
upon the treaty and es t.

,,n,"k

ss: %.?&*'Vt
ss:-istsiaix'sisrS
American demands

* rrj'Ct th*

BERLIN HOPES U. S. WILL
AID IN STABILIZATION

People Grumble About Pact
but Appear Submiesive.

'

Sprrlat rat.tr to Tub N*w Yea.

Cespnohf, hv Thb Vru Vni#K
V.. J, I

enthusiasm here, hut th- fan u\£" tu"
treaty Anally has been signed »

th"

the hope in all circles ,1*7 r7
political and financial Influence will ,-1n
In smoothing out dhTeranoe, and est.hP
halting economic StaMHtv 1,-ro Onfc

conservative nationalistic' nowl
papers grumble that America asks
while giving nothing, and that the ^rJ

Continued on Third Page.
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$3,000,000 IN DEBT

American Brake Shoe and
Foundry Company Sues
Over $57,071.00 Bill for

Equipment. ;

TRANSIT PLIGHT CITED

Traction System Enable to
Meet $10,000,000 of Its
Notes on Thursday, Ts

Statement.

BI T HEDLEY IS HOPEFUL

Now Action Is Fourth Agaiust
Big Lines in City Since B.

It. T. Was Declared In¬
solvent in 1018.

\

The .' merican Brake Shoo and Foun¬
dry Company In an equity .suit filed
yesterday In the United States Dis¬
trict Court asked for the appointment
of a receiver for the IntcThorough
Rapid Transit Company.
The foundry company lias a claim

of $57,074.90 against the traction com¬

pany for 'brake shoes and car tings and
sets forth that the Interborough's
floating indebtedness for materials,
supplies, equipment and taxes is in ex¬

cess of $3,000,000. The Intorborough
company has twenty days in which to

file an answer.
This is the fourth lug New York

traction system to be taken into re¬

ceivership proceedings in less than
three years, the others bring the

Brooklyn Rapid Transit Company, the
New York Railways (green lines) and
the Interborough Consolidated Cor¬

poration, holding company for stork
of a large number of traction lines in
New York city. The New York Rail¬
ways receivership also was the result
of a claim filed by the American Brake
fhoe and Foundry Company.

Intrrborooch lloprfnl.
Frank Tledley, president and general

manager of the Interborough Rapid
'Transit. Company, mado the following
statement:

j "This forenoon the American Brak*

j Shoe and Foundry Company filed a

creditor's bill In the United States Court
for the Southern District of New y0rk
on Its own behalf and on

' ehalf of all
creditors of the Interborough IJapid

| Transit company who may Join In the
suit, asking that a receiver no appointed
in order that all creditors may b« treated
alike, and that there be no multiplicity
of actions brought by r,t liters and note¬
holders in different courts.
"The Interborough rtapid Transit Com¬

pany has appeared In the suit but it haa
not yet filed an answer or consent d to

the appointment of n receiver, it has
twenty dais in winch to an»w<; ami dur¬
ing that time it j- hoped ' at nil of®its

.notes maturing September I ne.\t will
haie been extended for a year and t >at

j with tiie further iiidulr'ne. ,,r Its g. n-

eral creditors a recelverehia may \ ct be
averted.

If. however, It sliail become necessary
ultimately to have a receiver the filing of
the bill this morning confers Jurisdiction
upon the court, which is now administer¬
ing the affairs of several other traction
Companies. It is believed this course,

will be of advantage to all Interests In¬
volved. The filing of this bill docs not
change the situation as to the extension
of tho three year notes."
The three year notes referred to by

Mr. Hedley arc those sold in September,
1918, to a syndicate headed by J. p[
Morgan & < o. The total now outstand¬
ing is placed at $38.MI,00". Tliey wera
secured convertible 7 per cent, gold
notes, behind which are ple.lgcj $<5i,2^p.
000 Interborough Rapid Transit <"om-
pany first and refunding mortgage p< r

cent, bonds.
A fortnight or- more ago the Inter-

j borough company addressed a comniunl.
cation to all of the holders of the notes,
asking that at their maturing on Hep-
tember 1 they be extended for another
year at 8 per cent. At the office of ths
Morgan firm, through which the negotia¬
tions are being conducted, It w as an id
no announcement could lie made regard- j
Ing tiie number of favorable responses

j to the request. Mr. Hedley's statement,
how ever. Indicated that tne Company be- '

lleved a large majority of the noteholder*
would consent to #n extension, The
plaintiffs bill of complaint say* that

I more than one-half of the .principal of
the notes has been extended by agree¬
ment of the holders.

< refilters Pressing,
The bill of complaint against tho

traction company says tin- floating In-
'

tlehtedncs. of f3.000.0bo for supplier
materials, !«*.«, &<. is overdue mid that
tb« defendant Is unable to p*> p jt de-
lares that certain creditors si - pressing

fot t«> merit, that Milts are thiejitened
thai executions may h- levied on equip¬
ment and property of the traction com-
I any apd that "there |, grave danger the
defendant may thereby be deprived of
llie use of equipment, rolling sto> k, Ac."
The complaint declare* further that

foe the iwtirflt of the public »ind for the
creditors. It is desirable that the opera¬
tion of the subway and elcvat-d lines be
Kept Intact. George M Judd. attorney
for the plaintiff, filed the suit and toe
complaint was attested by i llflon D
Pettis, vice-president of the foundry
company.
On several occasion ¦ In the Is*; tw o

or three years rrports have been current
that a receivership for the Interborough
Rapid Transit Company ivris Imuilnaiy
On each occasion the thi atcn.il crisis
was averted, and It was not until yes¬
terday flint the corporation * difficulties
were toe basis of h complaint actually
filed In the Federal Court. Tills action It
Is understood, is friendly and designed
to protect the company hi the inatt*i of
Jurisdiction.

i Ma «Ui tlfeg of till (*u < laiuw
k ,


